India & The US

The Way Forward in the Defence Industry

INDIA-US GROWING RELATIONSHIP
In 2016, the US recognised India as a “Major Defence Partner”, a designation that allows India to
buy more advanced and sensitive technologies from America at par with that of the US' closest
allies and partners
As per the “Defence Framework Agreement”, India would receive licence-free access to a wide
range of dual-use technologies in conjunction with steps that India has committed to take to
advance its export control objectives
In 2018, India was placed in the United States’ Strategic Trade Authorisation-1 (STA-1)6 which will
ease export controls for high technology product sales to the country
Of the four fundamental defence agreements between US & India, the third one, a militaryinformation sharing pact, was signed at the 2+2 bilateral summit held between the two countries.
The Communications Compatibility and Security Agreement (Comcasa), will give India access to
advanced new defence systems like armed drones and will enable the armed forces to exploit
existing US-origin platforms much more eﬃciently. The pact will pave the way for ﬁtting special
communications systems on Indian platforms like the C130J and the Naval P8I aircraft that will
enable them to interact with the US military.

DEFENCE PROGRAMS BETWEEN INDIA-US

Existing

Prospective

India purchased six Lockheed Martin C-130J Super Hercules
aircrafts from the US in 2017 at an approximate cost of USD 835
million. Tata Advanced Systems Ltd. (TASL) has been selected as
it's Oﬀset partner.

Tata Motors has tied up with Bharat Forge and US-based General
Dynamics land Systems (GDlS) for India’s INR 50,000-crore future
infantry combat vehicle (FICV) project.

India agreed to purchase 145 M777 Howitzer guns from BAE
systems in 2018 at an approximate cost of USD 700 million.
Mahindra Defence Systems Ltd. has been selected as its Oﬀset
partner.

Lockheed Martin has announced it is to build all wings for the
F-16 ﬁghter jet in India. The company is expected to partner with
Indian ﬁrm TASL to manufacture the wings at a facility in
Hyderabad from late 2020.

Tonbo Imaging, a start-up based in Bengaluru, bagged a USD
100 million contract to manufacture and export ‘night-vision
sights’ for guns to be sold by US manufacturer United Weapon
Systems Inc to the Peruvian army.

Raytheon has bagged a USD 23.2 million contract from Tata
Power's Strategic Engineering Division (SED) in a programme to
automate air traﬃc management systems of the Indian Air Force.
The contract was part of the Indian Armed Forces' project for
modernization of its airﬁeld infrastructure (MAFI).
Honeywell Aerospace has signed a licensing agreement with Tata
Power's SED enabling it to produce Honeywell’s Tactical Advanced
Land Inertial Navigator, or “TALIN” in India. Honeywell shall
license the design and hardware to assemble, test and eventually
build the production kits for the navigation system in India.

The US state department has approved the direct sale of powerful stinger missiles to India, along with six AH-64E Apache attack
helicopters and Hellﬁre missiles. Raytheon has entered an
agreement with home-grown TASL to manufacture the missile's
components in India.

The Defence Technology and Trade Initiative (DTTI) was set up
between the two countries in 2012 and has proposed 4
projects, namely:
Mobile electronic hybrid power sources,
Roll on/ Roll oﬀ kits for C-130 aircrafts,
Next generation protective ensemble, and
Next generation mini unmanned aerial vehicles.

STA is the licence exemption that allows a set of items on the Commerce Control List to be exported from the US under deﬁned conditions
without a transaction-speciﬁc licence. STA Tier 1 treatment, comparable with NATO allies, will expand the scope of exports that can be made to
India without individual licences. This regulatory change will enhance the bilateral defence trade relationship and result in a greater volume of US
exports to India. This will help India getting critical and latest technology from the US in the defence as well as certain other key areas.

6

MUMBAI

NEW DELHI

AHMEDABAD

109 A,
Dalamal Towers
Free Press Journal Road
Nariman Point
Mumbai 400 021

801 A, 8th Floor
Konnectus Tower
Bhavbhuti Marg
Opp. Ajmeri Gate Railway
Station, Nr. Minto Bridge
New Delhi 110 001

801, 8th Floor
Abhijeet III
Mithakali Six Road, Ellisbridge
Ahmedabad 380 006

T: +91 22 6636 7000

T: +91 79 6605 4480/8
F: +91 79 6605 4482

F: +91 22 6636 7172

T: +91 11 4354 8400

PUNE

BENGALURU

CHENNAI

202, 2nd Floor
Vascon Eco Tower
Baner Pashan Road
Pune 411 045

6th Floor, Rockline Centre
54, Richmond Road
Bangalore 560 025

No. 6, 4th Lane
Nungambakkam High Road
Chennai 600 034

T: +91 80 4168 5530/1

T: +91 44 4210 4863

F: +91 11 4354 8436

T: +91 20 4912 7400

Disclaimer:
The information contained in this document is intended for informational purposes only and does not constitute legal opinion or advice. This
document is not intended to address the circumstances of any particular individual or corporate body. Readers should not act on the information
provided herein without appropriate professional advice after a thorough examination of the facts and circumstances of a particular situation.
There can be no assurance that the judicial/quasi-judicial authorities may not take a position contrary to the views mentioned herein.
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