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per cent. The actual GST rate is 18 per cent on realty, but allows one-third of the tax to
value, from the total cost charged by the developer.

The GST gives an option of getting full input set-off credit, which is not applicable on
as a result, developers will have to bear the burden of higher tax or pass on to the end
overall prices to match the new tax burden, say developers.

"While developers might still get some benefits for projects that are in nascent stages
tax burden for the ready-to-move-in projects since they are kept out of the GST ambit
Chairman and Managing Director Surendra Hiranandani said.

Gera Developments Managing Director Rohit Gera said under the GST regime, tax on
would be 12 per cent, an increase of 6.5 per cent for buyers.

"There is an option of getting full input set-off credit on all input side if GST is paid by
applicable on ready-to-move-in properties,” he said.

As a result, developers will either have to bear the burden of the tax since it cannot be
consumers or the rates of apartments that are ready-to-occupy will increase to the ex

Vinod S Menon, CEO of Bengaluru-based mid-market developer Citrus Ventures, says
positives that GST brings in. But the devil lies in the details and no one seems to have
said though one-third deduction makes the effective rate 12 per cent, with current eff
rate being nine per cent, there is still a three per cent incremental charge.

Since no retrospective claim of credits is possible, this will be a bone of contention be
developer as to who will bear this, he said.

Coupled with the new regulator Rera, GST will increase paperwork and thus the overa

However, Knight Frank India Chairman Shishir Baijal said like the note-ban, GST wou
disturbances but augur well for the industry in the long term.

"The intention of GST is to bring in efficiency in the entire tax system, and its implem
teething issues. But eventually it will pave the way for an extremely efficient tax syst:

Echoing similar views, SILA founder and MD Sahil Vora said there will be pain and fo
sector, but in the long-run everybody will benefit.

"But the affordable housing sector is happy as there is no tax on it. Since almost 70 pe
to the middle to high income segment, GST could shift focus, particularly of smaller d
volume, low to medium income segment,” RICS Global's Sachin Sandhir said.

https://www.dnaindia.com/business/report-with-no-gst-breather-ready-to-move-in-flats-to-cost-more-2489952

2/4


https://www.dnaindia.com/
https://www.dnaindia.com/
https://www.dnaindia.com/photo-gallery
https://www.dnaindia.com/india
https://www.dnaindia.com/entertainment
https://www.dnaindia.com/sports
https://www.dnaindia.com/world
https://www.dnaindia.com/business
https://www.dnaindia.com/technology
https://www.dnaindia.com/lifestyle
https://www.facebook.com/dnaindia
https://twitter.com/dna
https://www.youtube.com/channel/UCIRAYFbJmrP--jyrC9MAIWQ/videos

9/4/2018 With no GST breather, ready to move-in flats to cost more

DNA

HOME PHOTOS INDIA ENTERTAINMENT SPORTS WORLD BUSINESS TECH LIFESTYLE

Y
Qfw
"Additionally, sectors ancillary to real estate will see improved supply chain efficienc
various federal tax barriers and creation of a common market, accelerating the delive

Atul Chordia of Panchshil Realty said they have only completed or near-ready project
per cent GST on the cost of construction.

"The effective 12 per cent tax is higher than the industry as we tend to use best-in-inc
which will fall under the 28 per cent slab leading to higher overall cost,” Chordia said.

India Ratings maintains a negative outlook for the real estate sector for FY18, on expe
slump in sale of residential units.

This will lead to continued negative cash flows since FY14 and a further increase in a
resulting in weakening of the sector's credit profile.

Rohit Jain, a partner at law firm Economic Laws Practice, said there isn't enough clar
provisions under GST, whether it pertains to credit of inventory, credit on unsold stoc
where part payments are made under the pre-GST and part under the new taxation sy

(This article has not been edited by DNA's editorial team and is auto-generated from ¢

Srigri ke
st an Snsn &'*

UP T 4 e
10% OFF ‘(
FREE
DELIVERY
+ .
CcoD
Available

Stigey

Entertainment Must Reads

Rumour has it: Nimrat Kaur 'Ishgbaaz’ actress Additi Confirmed! Shraddha
and Indian cricket coach Gupta gets engaged in a Kapoor-Rajkummar Rao's
Ravi Shastri have been hush-hush ceremony and 'Stree’ to have a sequel
secretly dating for 2 years, guess who her fiancé is!

Details inside

NEXT STORY

https://www.dnaindia.com/business/report-with-no-gst-breather-ready-to-move-in-flats-to-cost-more-2489952 3/4


https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.dnaindia.com%2F%2Fbusiness%2Freport-with-no-gst-breather-ready-to-move-in-flats-to-cost-more-2489952
https://twitter.com/share?url=http%3A%2F%2Fdnai.in%2FeLce&lang=en&text=With+no+GST+breather%2C+ready+to+move-in+flats+to+cost+more&via=dna
https://plus.google.com/share?url=https%3A%2F%2Fwww.dnaindia.com%2F%2Fbusiness%2Freport-with-no-gst-breather-ready-to-move-in-flats-to-cost-more-2489952&hl=en
https://www.linkedin.com/shareArticle?url=https%3A%2F%2Fwww.dnaindia.com%2F%2Fbusiness%2Freport-with-no-gst-breather-ready-to-move-in-flats-to-cost-more-2489952
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssRpFNh1LAY9PpNvTjak9sgwxGfmicbQcjlmhhM-ab0-rHltxjGWoLg0_q340JZ32RCwgHhVbf9YSlZMdj732QwjkZCVr374ucL2Pckyon_LtdXLdLX2rY5Qu59vFna9Pca_h3mEcUoAYQck68_w9VpK7Kb44tqf-PbnV7RL4cl1CbvKthmErmQf6MkP7GmOVE1JcWsBBhyQ4MeA_MfglZgghx3DBMUfTsaTDHh01Sw3jXtH-3aikuE9xWgyuvFe-FeZOWwCVQShV0RuZEuNumkbxRtgEc0y11jeBK9rV2Q6F3qENIm41Nzqeg2G7cJxmv-qfE_rFeTFLojr6yDYqYxWQ8EKKoUxy5C3fBTvEBTeO-MutYbrjf-AwMCuQ4-maUqaAlpcIQFVzT-hMyA3sP9VRXEvWra-CpoWObm_gHk2m-eMwKnUs8SqFNzQBBv4evN_qn_m7oAF3Metwz2u9rJN-Vwpum1P1udKJTlf_l-g_z8A82uOlSAJGnpZk0IHfivqhE3hzM0BQYtb_mzhj2-w-dkUrS1CcBi3X_5L4gfDQt5xZ1GFK7K8sxZd2fKRv9BVdwKzQcGCEVoggeXaU3sDMb7i_nzMowE1x1lw_5UZpeuHXibqQpaL3ZgDrqbKzg-KyrxyDjmwlxEC2RadmiE0RMl5Y3rMN-IaZ81RCWo9fduNfP7bcxj43GUJhFdwn6wJC9lIhD5MSkh71_BbPoSMTHdBsY0wuuNbLQ65SA1egsJ4GL-ODU4RNKJ1EtlqJUNoEJ_coV7URE97Ipx7zBkJ9-jAOn4cvYC0jcUKfR3gxKCiHaT4oHXiGguoEYdNOlnMiVlGQcbVKGsWPgUzBq-2YZFaT3OK7wI7QT9B7_492wgjT9m48wstXAoaus29F4OEA&sai=AMfl-YQ6VGnXVIce-5jNnEYjxh-w4ZBd47fKFu1GWwzmtCCTT9qNEY5L4feotLJXs3Gpzif38YB9K-iF-ldoMHGqXfeKAw-jr6S-3_35A3w_Dneij3nez7hodsaXYrG0qQ-klbjIoiAR5CtEAJBTRGdLB7dthjPWEJZwh4cKj9kB&sig=Cg0ArKJSzDhLbrmoPB7P&urlfix=1&adurl=https://www.srisritattva.com/%3Futm_source%3DAffle2%26utm_medium%3DCPV%26utm_campaign%3DAff-june-18
https://www.dnaindia.com/bollywood/report-rumour-has-it-nimrat-kaur-and-indian-cricket-coach-ravi-shastri-have-been-secretly-dating-since-2-years-details-inside-2658674
https://www.dnaindia.com/bollywood/report-rumour-has-it-nimrat-kaur-and-indian-cricket-coach-ravi-shastri-have-been-secretly-dating-since-2-years-details-inside-2658674
https://www.dnaindia.com/television/report-ishqbaaz-actress-additi-gupta-gets-engaged-in-a-hush-hush-ceremony-and-guess-who-her-fianc-is-2658633
https://www.dnaindia.com/television/report-ishqbaaz-actress-additi-gupta-gets-engaged-in-a-hush-hush-ceremony-and-guess-who-her-fianc-is-2658633
https://www.dnaindia.com/bollywood/report-confirmed-shraddha-kapoor-rajkummar-rao-s-stree-to-have-a-sequel-2658401
https://www.dnaindia.com/bollywood/report-confirmed-shraddha-kapoor-rajkummar-rao-s-stree-to-have-a-sequel-2658401
https://www.dnaindia.com/
https://www.dnaindia.com/
https://www.dnaindia.com/photo-gallery
https://www.dnaindia.com/india
https://www.dnaindia.com/entertainment
https://www.dnaindia.com/sports
https://www.dnaindia.com/world
https://www.dnaindia.com/business
https://www.dnaindia.com/technology
https://www.dnaindia.com/lifestyle
https://www.facebook.com/dnaindia
https://twitter.com/dna
https://www.youtube.com/channel/UCIRAYFbJmrP--jyrC9MAIWQ/videos

9/4/2018 With no GST breather, ready to move-in flats to cost more

DNA

HOME PHOTOS INDIA ENTERTAINMENT SPORTS WORLD BUSINESS TECH LIFESTYLE

Qfy

2 N =7~ [ B [ B
Experience the Ambience Tiverton| Jennifer Lawrence, Struggling to keep
majestic life at Premium World’s Highest- your child away
Ambience Apartments in Paid Actress, is from TV & Cartoon

www.ambiencecreacions.cemw.ambiencetiverton.codMansion Global Magic Crate

;‘.;] '

=

The British Prime What Are The 10 Life Insurance Plans 13 Things Men Like

Minister And Biggest Tech @ Rs 680/Month* in Women More

George Clooney Companies In The termlife policybazaar.com Than Good Looks

Mansion Global Trendingstock Today www.innervoice.ai
NEXT STORY

DNA

HOME INDIA WORLD BUSINESS TECHNOLOGY SPORTS ENTERTAINMENT EPAPER

FOLLOW US ON
b
f v

ABOUT DNA CONTACTUS INVESTORS ADVERTISE REPRINT RIGHTS

PARTNER SITES

ZEENEWS HINDINEWS MARATHINEWS BENGALINEWS TAMILNEWS MALAYALAM NEWS
ZEE BUSINESS  WION

©2018 Diligent Media Corporation Ltd.

https://www.dnaindia.com/business/report-with-no-gst-breather-ready-to-move-in-flats-to-cost-more-2489952

4/4


https://www.dnaindia.com/
https://www.dnaindia.com/
https://www.dnaindia.com/india
https://www.dnaindia.com/world
https://www.dnaindia.com/business
https://www.dnaindia.com/technology
https://www.dnaindia.com/sports
https://www.dnaindia.com/entertainment
http://epaper.dnaindia.com/
https://www.facebook.com/dnaindia
https://twitter.com/dna
https://www.youtube.com/channel/UCIRAYFbJmrP--jyrC9MAIWQ/videos
https://www.dnaindia.com/about
https://www.dnaindia.com/contact
https://www.dnaindia.com/investors
https://www.dnaindia.com/advertise
http://dnasyndication.com/
http://zeenews.india.com/
http://zeenews.india.com/hindi
http://zeenews.india.com/marathi
http://zeenews.india.com/bengali
http://zeenews.india.com/tamil
http://zeenews.india.com/malayalam
http://www.zeebiz.com/
http://www.wionews.com/
https://www.outbrain.com/what-is/default/en
https://www.dnaindia.com/business/report-sips-non-metros-clock-better-growth-than-top-15-cities-2489951
https://www.dnaindia.com/business/report-sips-non-metros-clock-better-growth-than-top-15-cities-2489951
http://www.ambiencecreacions.com/?utm_source=native&utm_medium=ICW&obOrigUrl=true
http://www.ambiencetiverton.com/?utm_source=Native&utm_medium=icubes&obOrigUrl=true
https://www.mansionglobal.com/articles/jennifer-lawrence-world-s-highest-paid-actress-is-making-real-estate-moves-37727?mod=mansiongl_edit_outbrain_Dec&mod=outbrain_71135&utm_campaign=71135&utm_term=$publisher_name$&obOrigUrl=true
http://www.magiccrate.in/?utm_source=outbrain&utm_medium=cpc&utm_campaign=outbrainMobile&utm_term=$publisher_name$&obOrigUrl=true
https://www.mansionglobal.com/articles/what-do-the-british-prime-minister-and-george-clooney-have-in-common-34798?mod=mansiongl_edit_outbrain_Dec&mod=outbrain_71135&utm_campaign=71135&utm_term=$publisher_name$&obOrigUrl=true
https://trendingstock.today/tech-companies-that-took-over-our-lives-in-the-last-10-years/?utm_source=ts-oum&utm_medium=$publisher_name$&utm_term=$section_name$&utm_campaign=ts-oum-ww1-d-business-giants-9&utm_content=What+Are+The+10+Biggest+Tech+Companies+In+The+World%3F&obOrigUrl=true
http://termlife.policybazaar.com/?pb_source=outbrain&pb_medium=display&pb_campaign=Term_Insurance&obOrigUrl=true
https://www.innervoice.ai/13-things-men-look-for-in-their-life-partner-68432?utm_source=OB&utm_medium=native&utm_campaign=73733-campaign&utm_hash=nwcCl&utm_term=$publisher_name$&obOrigUrl=true
https://www.dnaindia.com/
https://www.dnaindia.com/
https://www.dnaindia.com/photo-gallery
https://www.dnaindia.com/india
https://www.dnaindia.com/entertainment
https://www.dnaindia.com/sports
https://www.dnaindia.com/world
https://www.dnaindia.com/business
https://www.dnaindia.com/technology
https://www.dnaindia.com/lifestyle
https://www.facebook.com/dnaindia
https://twitter.com/dna
https://www.youtube.com/channel/UCIRAYFbJmrP--jyrC9MAIWQ/videos

