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MUMBAI: The government has notified the
goods and services tax rate for construction
of real estate at 18% as against 12%
announced earlier. 
 
Along with this, the government has also
allowed deduction of land value equivalent
to one-third of total amount charged by the
developer. 
 
Experts say the revised rate is expected to be

tax neutral as the GST obligation for the property buyer would remain the same. “This
revised rate is unlikely to impact property buyers beyond what was announced earlier. The
rate of 18% would now be charged on two-thirds of the under-construction property value,
which will be the same as 12% on the entire value of the property as announced earlier.
This is based on an assumption that the states would also come out with a similar
notification as the Centre has,“ said Harsh Shah, partner at legal firm Economic Laws
Practice. 
 
Homebuyers are unlikely to be burdened with an additional tax outgo and cost on account
of introduction of GST from July 1. However, luxury realty projects on prime land parcels
that are expensive are likely to see prices move slightly up as additional credit to the
developer may not be su�icient to o�set the increase in the output tax. 
 

“The notification on Central Goods and Services Tax (CGST) issued today specifies the rate
on Construction Complexes at 9%. CGST and State GST are two components of GST. The
GST rate on our industry remains unchanged at 12 %. Any conjecture or speculation of a
change in incidence of tax on real estate to a rate other than 12% is unwarranted,“ said
Jaxay Shah, president, Credai. 
 
The key indirect taxes levied on real estate are excise duty , value added tax and service tax
totalling 9-11%, excluding stamp duty , which varies as it is a state levy . These, barring
stamp duty , would be subsumed within GST under the new indirect tax regime that will
also allow input tax credit for developers. 
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Under the current practice, other key taxes applicable, such as excise duty, central sales
tax and octroi, are paid by the developer initially and then passed on to the consumer. But
under the GST, developers would be able to get credit for input taxes paid, which would
help lower costs, experts said.

NCDRC orders Dhoot Infrastructure to handover
properties to homebuyers

Share Tweet

Comments Community Login1

 Share⤤ Sort by Best

LOG IN WITH OR SIGN UP WITH DISQUS 

Name

 Join the discussion…

?

 • Reply •

Anand Bakshi • a year ago

Launching GST at MIDNIGHT is illegal. Politicians should not
illagalize GST. GST should not be launched unofficially. Lets
not launch GST unofficially.
△ ▽

 • Reply •

Ashok Chadha  • a year ago> Anand Bakshi

Working hours are fixed to the convenience and to
stop exploitation of the workers. You can do any thing
at any time if that is not prohibited under the law.
△ ▽

 Recommend

Share ›

Share ›

 NewsletterShare 0 ShareShare

10 things to know about the new GST tax structure

1 of 10

The long-delayed goods and service tax tax structure
was finalised by the all-powerful GST Council on
Wednesday. GST will replace 17 indirect tax levies
and compliance costs will fall.



Residential Commercial Retail Hospitality Regulatory Industry Infrastructure Money Matters

News RealtyTVIn Focus IndustrySpeak City Data & Analytics Brand Solutions

More

javascript:void(0);
http://www.addthis.com/bookmark.php
https://plus.google.com/share?app=110&url=http%3A%2F%2Frealty.economictimes.indiatimes.com%2Fnews%2Fregulatory%2Fconstruction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted%2F59379595
https://twitter.com/intent/tweet?original_referer=https%3A%2F%2Frealty.economictimes.indiatimes.com%2Fnews%2Fregulatory%2Fconstruction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted%2F59379595&ref_src=twsrc%5Etfw&text=Construction%20of%20real%20estate%20to%20attract%2018%25%20GST%3B%20home%20prices%20may%20not%20be%20impacted%20%7C%20ET%20RealEstate%20&tw_p=tweetbutton&url=http%3A%2F%2Frealty.economictimes.indiatimes.com%2Fnews%2Fregulatory%2Fconstruction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted%2F59379595
https://disqus.com/home/forums/etrealty/
https://disqus.com/home/inbox/
https://disqus.com/by/disqus_X4hGArv8SL/
https://realty.economictimes.indiatimes.com/news/regulatory/construction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted/59379595#comment-3393378821
https://disqus.com/by/disqus_QwXXe9l5Qz/
https://realty.economictimes.indiatimes.com/news/regulatory/construction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted/59379595#comment-3398827179
https://realty.economictimes.indiatimes.com/news/regulatory/construction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted/59379595#comment-3393378821
https://disqus.com/by/disqus_X4hGArv8SL/
https://disqus.com/by/disqus_QwXXe9l5Qz/
javascript:void(0);
https://www.facebook.com/sharer/sharer.php?kid_directed_site=0&sdk=joey&u=http%3A%2F%2Frealty.economictimes.indiatimes.com%2Fnews%2Fregulatory%2Fconstruction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted%2F59379595&display=popup&ref=plugin&src=share_button
javascript:void(0);
javascript: void(0);
javascript: void(0);
javascript: void(0);
https://realty.economictimes.indiatimes.com/news/residential
https://realty.economictimes.indiatimes.com/news/commercial
https://realty.economictimes.indiatimes.com/news/retail
https://realty.economictimes.indiatimes.com/news/hospitality
https://realty.economictimes.indiatimes.com/news/regulatory
https://realty.economictimes.indiatimes.com/news/industry
https://realty.economictimes.indiatimes.com/news/infrastructure
https://realty.economictimes.indiatimes.com/tag/money+matters
https://realty.economictimes.indiatimes.com/
javascript:void(0);
https://realty.economictimes.indiatimes.com/videos
https://realty.economictimes.indiatimes.com/
javascript:void(0);
https://realty.economictimes.indiatimes.com/tag/interviews
javascript:void(0);
https://realty.economictimes.indiatimes.com/etanalytics/reports
javascript:void(0);
javascript:void(0);


9/4/2018 GST: Construction of real estate to attract 18% GST; home prices may not be impacted, Real Estate News, ET RealEstate

https://realty.economictimes.indiatimes.com/news/regulatory/construction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted/59379595 3/4

Follow ETRealty / / /

The orders relates to a case filed by homebuyers of Dhoot’s Times Residency project situated in Sector 63, Gurugram

Ankit Sharma   |  ETRealty   |  

Click Here to Read This Story

Agra civic body to conduct GIS survey to identify
house tax evaders
According to sources in the civic body, the civic body has not received house tax for years from a large number of property owners —
residential and commercial — in all the 100 wards in the city

Deepak Lavania   |  TNN   |  

Click Here to Read This Story

SC stay on construction may hit project delivery
timelines: Report
The real estate sector could be further hurt due to delay in project deliveries and related Rera implications in the form of penalties,
the report by Care Ratings added

PTI   |  

Click Here to Read This Story

Trends ›
PE investments into real estate up a tad in first 9 months /  MahaRERA dismisses investor's plea against builder /  Ultratech Cement profit dips by 53% in Q2 2017 /  DB Realty to
raise stake in DB (BKC) Realtors /  Now, register your property online in Noida and Greater Noida /  Milestone Capital looks to raise up to Rs 1,000 crore to invest in warehousing
/  Amazon leases 4.5 lakh sq ft of office space in Chennai /  LIC Housing withdraws NCLT plea against DB Realty /  Moody's confirms Lodha's B2 rating; outlook stable /  Citibank

sells Chennai land to TIL Healthcare for Rs 80 crore

Editor's Picks ›
NCDRC orders Dhoot Infrastructure to handover properties to homebuyers /  Muthoot Housing Finance targets Rs 750 crore loan disbursement in three years /  Committed to
solve problems in real estate: Housing Minister /  Amrapali shows helplessness to pay electricity bills due to frozen accounts /  LIXIL bets big on India, to invest $20 million in 2018
/  myHQ to open 140 spaces by Dec 2018 /  AltF CoWorking acquires Daftar India /  Singapore’s GIC buys 49% in Provenance Land for Rs 1,000 crore /  Amrapali submit details

of all its properties worth over Rs 5,500 crore in SC /  SC directs Dhingra committee to auction Unitech’s two land parcels in Kolkata

Features ›
Trends /  IndustrySpeak /  City /  Careers /  Data & Analytics /  RealtyTV /  New Businesses /  Technology /  RealtyCheck /  Delhi-NCR /  Mumbai /  Pune /  Chennai /
Hyderabad /  Kolkata /  Ahmedabad /  Social Analytics

Other B2B News Sites ›
Retail News /  Auto News /  Health News /  Telecom News /  Energy News /  IT News /  Marketing & Advertising News /  Technology News /  CFO News /  IT Security News

About Us  / Contact Us  / Advertise with us  / Newsletter  / RSS Feeds  / Embed ETRealty.com Widgets on your Website  / Invite Friends  / Enroll Company Employees

September 04, 2018, 14:30 IST



September 04, 2018, 15:00 IST



September 04, 2018, 14:00 IST



  

Residential Commercial Retail Hospitality Regulatory Industry Infrastructure Money Matters

News RealtyTVIn Focus IndustrySpeak City Data & Analytics Brand Solutions

More

https://realty.economictimes.indiatimes.com/author/479246554/ankit-sharma
https://realty.economictimes.indiatimes.com/author/479242379/deepak-lavania
https://realty.economictimes.indiatimes.com/news/industry/pe-investments-into-real-estate-up-a-tad-in-first-9-months/61148243
https://realty.economictimes.indiatimes.com/news/regulatory/maharashtra-rera-rejects-plea-against-monarch-solitaire/61139359
https://realty.economictimes.indiatimes.com/news/allied-industries/ultratech-cement-profit-dip-by-53-in-q2-2017/61131825
https://realty.economictimes.indiatimes.com/news/industry/db-realty-to-raise-stake-in-db-bkc-realtors/61131134
https://realty.economictimes.indiatimes.com/news/technology/now-register-your-property-online-in-noida-and-greater-noida/61126646
https://realty.economictimes.indiatimes.com/news/industry/milestone-capital-looks-to-raise-up-to-rs-1000-crore-to-invest-in-warehousing/61126360
https://realty.economictimes.indiatimes.com/news/commercial/amazon-leases-4-5-lakh-sq-ft-of-office-space-in-chennai/61126349
https://realty.economictimes.indiatimes.com/news/industry/lic-housing-withdraws-nclt-plea-against-db-realty/61117540
https://realty.economictimes.indiatimes.com/news/industry/moodys-confirms-lodhas-b2-rating-outlook-stable/61113633
https://realty.economictimes.indiatimes.com/news/industry/citibank-sells-chennai-land-to-til-healthcare-for-rs-80-crore/61110650
https://realty.economictimes.indiatimes.com/news/regulatory/ncdrc-orders-dhoot-infrastructure-to-handover-properties-to-homebuyers/65669509
https://realty.economictimes.indiatimes.com/news/industry/muthoot-housing-finance-targets-rs-750-crore-loan-disbursement-in-three-years/65622075
https://realty.economictimes.indiatimes.com/news/industry/committed-to-solve-problems-in-real-estate-housing-minister/65597312
https://realty.economictimes.indiatimes.com/news/industry/amrapali-shows-helplessness-to-pay-electricity-bills-due-to-frozen-accounts/65596259
https://realty.economictimes.indiatimes.com/news/allied-industries/lixil-bets-big-on-india-to-invest-20-million-in-2018/65541381
https://realty.economictimes.indiatimes.com/news/commercial/myhq-to-open-140-spaces-by-dec-2018/65518803
https://realty.economictimes.indiatimes.com/news/commercial/altf-coworking-acquires-daftar-india/65515496
https://realty.economictimes.indiatimes.com/news/industry/singapores-gic-buys-49-in-provenance-land-for-rs-1000-crore/65500015
https://realty.economictimes.indiatimes.com/news/regulatory/amrapali-submit-details-of-all-its-properties-worth-over-rs-5500-crore-in-sc/65489846
https://realty.economictimes.indiatimes.com/news/regulatory/sc-directs-dhingra-committee-to-auction-unitechs-two-land-parcels-in-kolkata/65487720
https://realty.economictimes.indiatimes.com/tag/trends
https://realty.economictimes.indiatimes.com/tag/interviews
https://realty.economictimes.indiatimes.com/tag/bengaluru
https://realty.economictimes.indiatimes.com/tag/careers
https://realty.economictimes.indiatimes.com/etanalytics/reports
https://realty.economictimes.indiatimes.com/videos
https://realty.economictimes.indiatimes.com/tag/new+businesses
https://realty.economictimes.indiatimes.com/news/technology
https://realty.economictimes.indiatimes.com/realty-check
https://realty.economictimes.indiatimes.com/tag/delhi-ncr
https://realty.economictimes.indiatimes.com/tag/mumbai
https://realty.economictimes.indiatimes.com/tag/pune
https://realty.economictimes.indiatimes.com/tag/chennai
https://realty.economictimes.indiatimes.com/tag/hyderabad
https://realty.economictimes.indiatimes.com/tag/kolkata
https://realty.economictimes.indiatimes.com/tag/ahmedabad
https://realty.economictimes.indiatimes.com/social-analytics
https://retail.economictimes.indiatimes.com/
https://auto.economictimes.indiatimes.com/
https://health.economictimes.indiatimes.com/
https://telecom.economictimes.indiatimes.com/
https://energy.economictimes.indiatimes.com/
https://cio.economictimes.indiatimes.com/
https://brandequity.economictimes.indiatimes.com/
https://tech.economictimes.indiatimes.com/
https://cfo.economictimes.indiatimes.com/
https://ciso.economictimes.indiatimes.com/
https://realty.economictimes.indiatimes.com/about_us.php
https://realty.economictimes.indiatimes.com/contact_us.php
https://realty.economictimes.indiatimes.com/contact_us.php
https://realty.economictimes.indiatimes.com/etnewsletter.php
https://realty.economictimes.indiatimes.com/rss
https://realty.economictimes.indiatimes.com/widget
https://realty.economictimes.indiatimes.com/invite
https://realty.economictimes.indiatimes.com/enroll
http://twitter.com/Realty_Et
http://facebook.com/ETRealty
https://www.linkedin.com/groups/ETRealty-8228728
https://realty.economictimes.indiatimes.com/news/residential
https://realty.economictimes.indiatimes.com/news/commercial
https://realty.economictimes.indiatimes.com/news/retail
https://realty.economictimes.indiatimes.com/news/hospitality
https://realty.economictimes.indiatimes.com/news/regulatory
https://realty.economictimes.indiatimes.com/news/industry
https://realty.economictimes.indiatimes.com/news/infrastructure
https://realty.economictimes.indiatimes.com/tag/money+matters
https://realty.economictimes.indiatimes.com/
javascript:void(0);
https://realty.economictimes.indiatimes.com/videos
https://realty.economictimes.indiatimes.com/
javascript:void(0);
https://realty.economictimes.indiatimes.com/tag/interviews
javascript:void(0);
https://realty.economictimes.indiatimes.com/etanalytics/reports
javascript:void(0);
javascript:void(0);


9/4/2018 GST: Construction of real estate to attract 18% GST; home prices may not be impacted, Real Estate News, ET RealEstate

https://realty.economictimes.indiatimes.com/news/regulatory/construction-of-real-estate-to-attract-18-gst-home-prices-may-not-be-impacted/59379595 4/4

Privacy Policy  / Terms & Conditions  / Guest-Post Guidelines  / Sitemap  / Copyright © 2018 ETRealty.com . All Rights Reserved.

Residential Commercial Retail Hospitality Regulatory Industry Infrastructure Money Matters

News RealtyTVIn Focus IndustrySpeak City Data & Analytics Brand Solutions

More

https://realty.economictimes.indiatimes.com/privacy_policy.php
https://realty.economictimes.indiatimes.com/terms_conditions.php
https://realty.economictimes.indiatimes.com/guest-post-guidelines
https://realty.economictimes.indiatimes.com/sitemap
https://realty.economictimes.indiatimes.com/news/residential
https://realty.economictimes.indiatimes.com/news/commercial
https://realty.economictimes.indiatimes.com/news/retail
https://realty.economictimes.indiatimes.com/news/hospitality
https://realty.economictimes.indiatimes.com/news/regulatory
https://realty.economictimes.indiatimes.com/news/industry
https://realty.economictimes.indiatimes.com/news/infrastructure
https://realty.economictimes.indiatimes.com/tag/money+matters
https://realty.economictimes.indiatimes.com/
javascript:void(0);
https://realty.economictimes.indiatimes.com/videos
https://realty.economictimes.indiatimes.com/
javascript:void(0);
https://realty.economictimes.indiatimes.com/tag/interviews
javascript:void(0);
https://realty.economictimes.indiatimes.com/etanalytics/reports
javascript:void(0);
javascript:void(0);

