9/7/2018

Agricultural land mortgage problems in India
(https://www.99acres.com/)
SELL / RENT PROPERTY (https://www.99acres.com/postproperty/)

HOME (HTTPS://WWW.99ACRES.COM/ARTICLES/)

HOME LOANS (https://www.99acres.com/do/HomeLoan/)

DELHI NCR (HTTPS://WWW.99ACRES.COM/ARTICLES/DELHI-NCR-REAL-ESTATE-NEWS)

MUMBAI (HTTPS://WWW.99ACRES.COM/ARTICLES/MUMBAI-REAL-ESTATE-NEWS)
Search
()
BANGALORE (HTTPS://WWW.99ACRES.COM/ARTICLES/BANGALORE-REAL-ESTATE-NEWS)
PUNE (HTTPS://WWW.99ACRES.COM/ARTICLES/PUNE-REAL-ESTATE-NEWS)
Articles (https://www.99acres.com/articles/)
Property
Punditz (https://www.99acres.com/articles/property-punditz)
NEWS» ▼
(HTTPS://WWW.99ACRES.COM/ARTICLES/REAL-ESTATE-NEWS)

OTHER CITIES ▼
GUIDES ▼

Agricultural
land mortgage problems in India
INSITE REPORT ▼ (HTTPS://WWW.99ACRES.COM/ARTICLES/REAL-ESTATE-MARKET-PRICE-TREND-ANALYSIS-INSITE-REPORT)
By Babu Sivaprakasam (https://www.99acres.com/articles/author/bsivaprakasam), Lawyer, Banking and
Finance Real Estate, ELP
YEARLY ROUND-UP ▼
November 16, 2016
4399

Share on

Mortgages are quite common in India. It is the basic requirement in case a person is availing a home loan and a very
common transaction in case of all other loans availed by any entity.
One of the most laborious and essential business in our country is agriculture. There are more than just a
few farmers in the country who cultivate their land and sell the crops as a business for a a livelihood. The
government takes various steps and introduces diverse schemes from time to time to try to reduce the
hardships of these farmers. The farmers as well companies who are in the business of agriculture require
loans to raise money for purchase seeds, manure, fuel etc. However, for the farmers and the companies,
it is not easy to get such loans. Further, certain states in the country have restrictions on the the
mortgage of agricultural lands. These restrictions are there to ensure that the practices akin to zamindari
systems are kept away but these regulations are not abreast with the update in the agricultural system in
the country and cause hindrance for the farmers in raising funds against the mortgage of agricultural
lands which is generally the only real asset available with them.
For instance, in Maharashtra, transfer (the term includes mortgage) of agricultural land cannot be done other than for speci c purposes which
include a transfer for the purposes of agriculture/cultivation and/or educational and charitable purposes only.
To ensure that the lands are able to return crops to their full potential, certain amendments may be made to the existing laws which may include
carve out of mortgages only in favour of banks and nancial institutions by: (i) farmers having a net-worth beyond a threshold amount, (ii)
companies involved in cultivation for the purpose of raising loans for cultivation and ancillary purposes. The central government may also specify
rules to ensure that the full potential of the value of the land is taken into consideration while providing loans and that a cap is set to the required
asset cover which is normally very high in case of loans being provided in rural areas.
To ensure that the banks have a better recourse in case of defaults the procedures under the statutes like Maharashtra Provision of Facilities for
Agricultural Credits by Bank Act, 1974 can be simpli ed and the the similar statute may be provided for all states in India.
The present regulations and the procedures in the country for the transfer or mortgage of cultivable agricultural lands are extremely cumbersome
and time gobbling. A simpli ed and digitalised procedure would ensure that the transactions are completed in a good time and there are no delays
in the farmers getting the required nancing for the purpose of ensuring that appropriate crops may be cultivated as per the need of the season.
This in a long run would also be quite bene cial for ensuring that the in ation of food rates is kept under control.
This has always been a sensitive topic and the regulations will have to be such that in order to curb the practices of the riches grabbing lands from
farmers, the interests of the institutions genuinely interested in providing a helping hand is not left unconsidered. The regulations will have to
ensure that there is enough comfort for the nancial sector to provide ample nances without the requirement of special schemes from the the
government. The only way to do this is to ensure that the enforcement mechanism available for the banks in case of default by farmers is in line
with the other enforcement mechanisms. The regulations may be set in phases and can be made applicable only for state-owned banks in initial
stages to ensure that no hasty decisions are taken by private banks for recovery of the money. Empowerment of banks and simpli cation of the
mortgage procedures would also ensure further empowerment of the agricultural sector in the country.

Disclaimer:
This article has been authored by Babu Sivaprakasam, who is a Partner; and Aditya Khadria, who is a Senior Associate at Economic Laws Practice
(ELP), Advocates & Solicitors. The information provided in the article is intended for informational purposes only and does not constitute legal
opinion or advice. Readers are requested to seek formal legal advice prior to acting upon any of the information provided herein.

Disclaimer: The views expressed in the article are solely of the author and may not represent 99acres.com's opinions on the subject. 99acres.com does not take
responsibility for any actions taken based on the information shared by the author.

https://www.99acres.com/articles/agricultural-land-mortgage-problems-in-india.html

1/6

9/7/2018

Agricultural land mortgage problems in India

(Javascript:opensurveyform();)
Share on
Rate it

(No Ratings Yet)

Post a New Comment
Name
Email
Join the Discussion

Submit

Current ye@r *

(https://www.99acres.com/articles/pra
mantri-awas-yojana-housingdetails-registration-andguidelines.html)
POPULAR AND TRENDING

Karnataka RERA: List of approved
projects and agents
(https://www.99acres.com/articles/ka
rera-list-of-approved-projectsand-agents-nid.html)
22,988
Uttar Pradesh RERA: List of
approved projects uploaded on
website
(https://www.99acres.com/articles/utt
pradesh-rera-list-of-approvedprojects-uploaded-on-websitenid.html)
13,813
Gujarat RERA: List of approved
projects and agents
(https://www.99acres.com/articles/guj
rera-list-of-registered-projectsagents-available-on-rera-portalnid.html)
12,011
Tamil Nadu RERA: List of
approved projects and agents
(https://www.99acres.com/articles/tam
nadu-rera-list-of-approvedprojects-and-agents-nid.html)
6,976

https://www.99acres.com/articles/agricultural-land-mortgage-problems-in-india.html

Madhya Pradesh RERA: List of
approved projects and agents
(https://www.99acres.com/articles/ma
2/6

9/7/2018

Agricultural land mortgage problems in India

pradesh-rera-list-of-approvedprojects-and-agents-nid.html)
5,416
More >

(https://www.99acres.com/postpropert
NEWS FLASH

Flat transfer fee down by 70
percent in Chandigarh
(https://www.99acres.com/articles/ at
transfer-fee-down-by-70percent-in-chandigarh-nid.html)
IGI and Jewar Airport to be
connected via 40 km elevated
road
(https://www.99acres.com/articles/igiand-jewar-airport-to-beconnected-via-40-km-elevatedroad-nid.html)
Haryana proposes policy on
return of unutilised land
(https://www.99acres.com/articles/ha
proposes-policy-on-return-ofunutilised-land-nid.html)
DDA to approve the impending
land pooling policy
(https://www.99acres.com/articles/dd
to-approve-the-impending-landpooling-policy-nid.html)
Telangana RERA website goes
live
(https://www.99acres.com/articles/hy
rera-portal-to-go-live-fromseptember-nid.html)
More >
(https://www.99acres.com/articles/re
estate-news)

PROPERTY PUNDITZ

Ravish Kapoor
(https://www.99acres.co
Director, Elan Group

(https://www.99acres.com/articles/au
Dinesh Jain
(https://www.99acres.co
MD, Exotica Group

(https://www.99acres.com/articles/au
Samyak Jain
(https://www.99acres.co
Director, Siddha Group

(https://www.99acres.com/articles/au

https://www.99acres.com/articles/agricultural-land-mortgage-problems-in-india.html

Niranjan
Hiranandani
(https://www.99acres.co
(https://www.99acres.com/articles/au
CMD-Hiranandani
Communities and 3/6

9/7/2018

President-NAREDCO

Agricultural land mortgage problems in India

Neh Srivastava
(https://www.99acres.co
Under SecretaryMinistry of Home
A airs
(https://www.99acres.com/articles/au

RK Arora
(https://www.99acres.co
Chairman, Supertech

(https://www.99acres.com/articles/au
Ltd
More >
(https://www.99acres.com/articles/pr
punditz)

YOU MIGHT ALSO LIKE TO READ

(https://www.99acres.com/articles/sta
to-noti e-rules-under-rera-what-toexpect.html)
RERA to protect homebuyers
interest and ensure timely
project delivery
(https://www.99acres.com/articles/sta
to-noti e-rules-under-rera-whatto-expect.html)

(https://www.99acres.com/articles/the
low-down-on-compact-homes-inmumbai.html)
The low-down on compact
homes in Mumbai
(https://www.99acres.com/articles/the
low-down-on-compact-homes-inmumbai.html)

(https://www.99acres.com/articles/a
lifestyle-housing.html)
A ordable lifestyle housing
(https://www.99acres.com/articles/a
lifestyle-housing.html)
(https://www.99acres.com/articles/wh
should-you-invest-in-thane.html)
Why should you invest in Thane
(https://www.99acres.com/articles/wh
should-you-invest-in-thane.html)

(https://www.99acres.com/articles/be
for-women-home-loan-applicants.htm
Bene ts for women home loan
applicants
(https://www.99acres.com/articles/be
for-women-home-loanapplicants.html)

REAL ESTATE IN INDIA

99acres
LINKS

Delhi / NCR
Mumbai
(https://www.99acres.com/Delhi(https://www.99acres.com/Mumbai-

COMPANY

Our Partners

About Us
(http://www.infoedge.in)

Naukri.com - Jobs in India
(https://www.naukri.com)

https://www.99acres.com/articles/agricultural-land-mortgage-problems-in-india.html

4/6

Real-Estate.htm)
9/7/2018

Real-Estate.htm)

Mobile Apps
Us
Naukrigulf.com - Jobs in
AgriculturalContact
land mortgage
problems in India
(https://www.99acres.com/mobile- (https://www.99acres.com/load/Company/contactUs?
middle east
Bangalore
Chennai
apps)
lstAcn=CP_R&lstAcnId=20&src=FTR)(https://www.naukrigulf.com)
(https://www.99acres.com/Bangalore(https://www.99acres.com/ChennaiReal-Estate.htm)
Real-Estate.htm)
National Home
Careers with Us
Jeevansathi.com (https://www.99acres.com/Home- (https://careers.99acres.com/)
Matrimonials
Hyderabad
Pune
Real-Estate.htm)
(https://www.jeevansathi.com)
(https://www.99acres.com/Hyderabad(https://www.99acres.com/PuneTerms & Conditions
Real-Estate.htm)
Real-Estate.htm)
Buy Our Services
(https://www.99acres.com/load/Company/termsconditions?
Brijj.com - Professional
(https://www.99acres.com/do/buyourservices)
lstAcn=CP_R&lstAcnId=20&src=FTR)Networking
Kolkata
Ahmedabad
(https://www.brijj.com)
(https://www.99acres.com/Kolkata(https://www.99acres.com/AhmedabadResidential Property
Request Info
Real-Estate.htm)
Real-Estate.htm)
(https://www.99acres.com/property(https://www.99acres.com/load/Company/requestinfo?
Shiksha.com - Education
real-estate-buy-rentlstAcn=CP_R&lstAcnId=20&src=FTR)Career Info
Chandigarh
Jaipur
residential)
(https://www.shiksha.com)
(https://www.99acres.com/Chandigarh(https://www.99acres.com/JaipurFeedback
Real-Estate.htm)
Real-Estate.htm)
Commercial Property
(https://www.99acres.com/load/Company/feedback?
Policybazaar.com
(https://www.99acres.com/propertylstAcn=CP_R&lstAcnId=20&src=FTR)Insurance India
Nagpur
Bhubaneswar
real-estate-buy-rent(https://www.policybazaar.com/)
(https://www.99acres.com/Nagpur(https://www.99acres.com/BhubaneswarReport a problem
commercial)
Real-Estate.htm)
Real-Estate.htm)
(https://www.99acres.com/load/Company/feedback?
Meritnation.com - Online
Price Trends
lstAcn=CP_R&lstAcnId=20&src=FTR)Educational Assessment
Coimbatore
Goa
(https://www.99acres.com/real(https://www.meritnation.com)
(https://www.99acres.com/Coimbatore(https://www.99acres.com/GoaTestimonials
estate-property-ratesReal-Estate.htm)
Real-Estate.htm)
(https://www.99acres.com/load/Company/testimonial?
Allcheckdeals.com
index)
lstAcn=CP_R&lstAcnId=20&src=FTR)(http://www.allcheckdeals.com/)
Indore
Kerala
NRI Services
(https://www.99acres.com/Indore(https://www.99acres.com/KeralaPrivacy Policy
PaisaBazaar.com
(https://www.99acres.com/NRIReal-Estate.htm)
Real-Estate.htm)
(https://www.99acres.com/load/Company/privacy?
(https://www.paisabazaar.com/)
Real-Estate.htm)
lstAcn=CP_R&lstAcnId=20&src=FTR)
Lucknow
Surat
AmbitionBox.com
New Projects
(https://www.99acres.com/Lucknow(https://www.99acres.com/Surat(https://www.ambitionbox.com/)
(https://www.99acres.com/new- Summons/Notices
Real-Estate.htm)
Real-Estate.htm)
(https://www.99acres.com/load/Company/summons_notices?
projects-in-india)
lstAcn=CP_R&lstAcnId=20&src=FTR) CONTACT US
Vadodara
Dehradun
Advertise your property
(https://www.99acres.com/Vadodara(https://www.99acres.com/DehradunGrievances
(https://www.99acres.com/do/advertiseproperty/?
Real-Estate.htm)
Real-Estate.htm)
(https://www.99acres.com/load/Company/grievances?
Toll Free 1800 41 99099
p1=20&p2=S&p3=0&lstAcn=CP_R&lstAcnId=20&src=FTR)
lstAcn=CP_R&lstAcnId=20&src=FTR) Monday - Saturday (9:00AM to 6:00PM IST)
Patna
Nasik
Sitemap
(https://www.99acres.com/Patna(https://www.99acres.com/NasikSafety Guide
(https://www.99acres.com/do/Company/sitemap?
Email: feedback@99acres.com
Real-Estate.htm)
Real-Estate.htm)
lstAcn=CP_R&lstAcnId=20&src=FTR)(https://www.99acres.com/load/Company/safetyguide?
lstAcn=CP_R&lstAcnId=20&src=FTR) (mailto:services@99acres.com)
Bhopal
Vishakhapatnam
Get Alerts
(https://www.99acres.com/Bhopal(https://www.99acres.com/Vishakhapatnam(https://www.99acres.com/do/buyer/ShowBuyerForms/DisplayForm?
CONNECT WITH US
Real-Estate.htm)
Real-Estate.htm)
p1=20&p2=S&p3=0&p4=R&lstAcn=CP_R&lstAcnId=20&src=FTR)
Kanpur
Varanasi
Builders in India
(https://www.99acres.com/Kanpur(https://www.99acres.com/Varanasi(https://builders.99acres.com)
Real-Estate.htm)
Real-Estate.htm)
Articles
Vijayawada
Mysore
(https://www.99acres.com/articles)
(https://www.99acres.com/Vijayawada(https://www.99acres.com/MysoreReal-Estate.htm)
Real-Estate.htm)
Ranchi
Raipur
(https://www.99acres.com/Ranchi(https://www.99acres.com/RaipurReal-Estate.htm)
Real-Estate.htm)
Mangalore
Vapi
(https://www.99acres.com/Mangalore(https://www.99acres.com/VapiReal-Estate.htm)
Real-Estate.htm)
Rajkot
Trichy
(https://www.99acres.com/Rajkot(https://www.99acres.com/TrichyReal-Estate.htm)
Real-Estate.htm)
Madurai
Hubli
(https://www.99acres.com/Madurai(https://www.99acres.com/HubliReal-Estate.htm)
Real-Estate.htm)

(https://www.facebook.com/99acres/)
(https://www.youtube.com/user/99acresindia)
(https://twitter.com/99acresIndia)
(https://plus.google.com/u/0/+9

Like 745K people like this. Sign Up to see what your
friends like.
Follow @99acresindia
Follow

69.2K followers

9.9k

* India's No.1 Property Portal. Source: Alexa.com

MOBILE APP
(https://itunes.apple.com/in/app/99a
(https://play.google.com/store/apps/details?
propertyid=com.nnacres.app&hl=en)
search/id781765588)

Allahabad
Pondicherry
(https://www.99acres.com/Allahabad(https://www.99acres.com/PondicherryReal-Estate.htm)
Real-Estate.htm)
Agra
Ludhiana
(https://www.99acres.com/Agra(https://www.99acres.com/LudhianaReal-Estate.htm)
Real-Estate.htm)
Amritsar
Jalandhar
(https://www.99acres.com/Amritsar(https://www.99acres.com/JalandharReal-Estate.htm)
Real-Estate.htm)
Udaipur
Jodhpur
(https://www.99acres.com/Udaipur(https://www.99acres.com/JodhpurReal-Estate.htm)
Real-Estate.htm)
Gwalior
Jabalpur
(https://www.99acres.com/Gwalior(https://www.99acres.com/JabalpurReal-Estate.htm)
Real-Estate.htm)
Aurangabad
Dubai
(https://www.99acres.com/Aurangabad(https://www.99acres.com/DubaiReal-Estate.htm)
Real-Estate.htm)
Usage of 99acres.com to upload content which enables targeting by religion/community/caste/race is prohibited. Please report inappropriate content by writing to us at report abuse
(mailto:legal@99acres.com?Subject=Report Inappropriate Content)

https://www.99acres.com/articles/agricultural-land-mortgage-problems-in-india.html

5/6

9/7/2018

landAmortgage problems group
in India
All rights reserved - Info Agricultural
Edge (India) Ltd.
venture

https://www.99acres.com/articles/agricultural-land-mortgage-problems-in-india.html

6/6

